LAUNCHING A NEW GOVERNMENT
I. President Washington's Administration 


    

A.    Washington was unanimously drafted as president by the Electoral 


       College in 1789….. the only nominee ever to be honored unanimously. 


       

 
1. Congress was willing to give the presidency 
power due to


   
               Washington's immense respectability 


        


2. He took oath of office on April 30, 1789  (NYC) 
            
    

B. Washington's cabinet 

        


1. Constitution does not mention a “cabinet” 


        


2. The cabinet has become an integral part of the "unwritten 



    
    constitution."   It gave the President a chance to pick key advisors to 


    help him with his tasks


        


3. At first, three department heads existed, later the AG was added: 


            


a. Secretary of State -- Thomas Jefferson 
            


b. Secretary of the Treasury -- Alexander Hamilton 
           


c. Secretary of War -- Henry Knox 
            


d. Edmund Randolph--Attorney General (added later)
        

II. Judiciary Act of 1789 


    

A.  Organized federal district and circuit courts. 


    

B.  Established the office of attorney general. (President’s legal advisor) 
 
III. Hamilton’s Financial Plan 


    

A. Economic Philosophy of Alexander Hamilton:  Secretary  of Treasury


        


1. Report on Public Credit (1790) 


            


a. Created economic policies to favor the wealthy




            


b.  Hoped the wealthy would lend the government support 


            


c.  Prosperity and good fortune would trickle down to the 



     
    masses from the wealthy because this would mean more 



     
    businesses and  more jobs

        


2. Report on Manufactures (1791) 


            


a.  promoted a factory system in U.S. so the nation 



    
               could compete with other nations 


            


b. This was the basis for creating the “tariffs”

· Tariff= tax on imports

· A tariff would encourage Americans to by products made here in the ISA

    

B. Hamilton’s Plan contained five major components: 


        


1.  Paying off national debts to enhance our national credit 
 
        



a. Urged Congress to pay off the national debt by assuming all 



   debts incurred by the states during the Revolutionary war.


        



b. Government war bonds had depreciated 


            



--   Speculators still had large amounts of bonds.






--    Speculator is someone willing to take a financial risk 




       in order to make quick money

 
            



--   Wealthy investors rushed to buy as many bonds as 




     possible in rural areas at rock-bottom prices before 




     news of Hamilton's plan reached countryside. 


            



--   Many original bondholders sold unknowingly as their 




      bonds because they felt the bonds were worthless.  




      They got cheated of what their bonds were really 





      worth 

        



c. Hamilton criticized for not alerting original bondholders




    
    


2. The Federal government would take over all State Debts 


        



a. Hamilton urged Congress to assume the states' debts. 






-- some states poor and had huge  debts to pay






-- other states wealthy enough to pay off all the 





    bonds from the money they had borrowed for the war.


        



b. States would be made dependent on the federal government. 


           



--   States with huge debt were delighted 

            



--  States with less debt or no remaining debt were 





    unhappy.  They hated being taxed to pay somebody 




    else's debt. (Virginia especially angry)


        



c. Compromise achieved in 1790 
           



-- Federal government would take over all state debt

 
            



-- South would get new federal district-- District of 




              Columbia. 

        


3. Tariffs (customs duties) became source of revenue for paying debt 


            


a. Tariff revenues depended on a healthy foreign trade. 


            


b. Revenue Act of 1789 -- 8% tariff on imports 

        


4. Excise taxes – tax on certain products made in America


            


a. 1791, Hamilton secured an excise tax on a few domestic 




     items including whiskey. 


                



--  Backcountry distillers affected by the 7 cent/gallon tax. 


                    



--  Poor roads made grain transportation practical only by 




    horseback 


                



-- Whiskey flowed so freely in this region it was often 





   used as money. 


           


 b.  Hamilton not overly concerned with the protests 
        


5.    National Bank: 



            


a.    Foundation of Hamilton's financial plan 


                



-- Federal Treasury would deposit money in the bank 
    
                     



-- Federal funds would stimulate business 


                



-- Government would print urgently needed paper money 




    thus providing a sound & stable national currency. 


           


b. Thomas Jefferson strongly opposed the bank  


                



 -- The wealthy would benefit at the expense of farmers. 


                 



 -- State banks would not be able to compete. 
 
                



-- Jefferson argued the Constitution did not stipulate 





   creation of a national bank. 


           


d. Hamilton argued Constitution would support a plan for a 




    national bank 


               



--  loose construction -- Hamilton urged a broad 





     interpretation of the Constitution saying that even 





     though the bank was not specifically mentioned, it was 




     still legal for Congress to create one


                     



--   This expanded federal powers. 

           


e. Washington reluctantly signed the bank measure into law 



                



--  Bank chartered for 20 years; (Philadelphia) 


                



--  Bank favored commercial centers in the North


                     



-- The agricultural South saw their state banks die 


           


f. Bank issue sparked the open public split between Hamilton 



   and Jefferson. 

   

 C. The Whiskey Rebellion (1794) 


      


1. Southwestern Pennsylvania backcountry folks hard hit by Hamilton's 


    excise tax. 


            


a. Torched buildings, tarred & feathered revenue officers,  




    chased government supporters from the region; some talked 



    of secession from U.S. 


           


b. Tax collections came to a halt. 


      


2.  Washington summoned the militia of several states (13,000 men) 

      


3.  Troublemakers dispersed after troops arrived

      


4.  Washington's government showed it could ensure domestic 



     peace
IV. Birth of the Party System 


     

A.   Our two-party system is owed to the clash between Hamilton & Jefferson.



 B.  Federalists (Hamilton)

          


1. Federalists believed in government by the upper classes. 

\
               


a. Openly advocated rule by the "best people."

 
                    



-- Rich had more leisure to study problems of governing.

 
                    



-- Enjoyed all the advantages of intelligence, education, & 




   culture and owned 90% of the wealth in the country


               


b. John Jay: "Those who own the country ought to govern it." 


          


2. Federalists distrusted the common people. 


               


a. Regarded democracy as a "mobocracy" 


               


b. Democracy too important to be left to the people. 


          


3. Supported a strong central government 


              


 a. Maintain law & order


               


b. Protect life & property of the wealthy. 


          


4. Federal government should promote business, not interfere with it. 


              


 a. Federalists = merchants, manufacturers, and shippers 


               


 b. Lived where commerce and  manufacturing flourished                                                                             

          


5. Pro-British because foreign trade with Britain was important  
   

    

C. Anti-Federalists (Jeffersonian Republicans) 


          


1. Advocated the rule of the people; government for the people 


               


a. Only by those who were literate enough to inform themselves. 


               


b. Believed in the wisdom of the common people 


          


2.  Biggest appeal was to the middle class and the underprivileged -- 
               

     farmers, laborers, artisans, and small shopkeepers. 


          


3. Democratic-Republicans believed the best government was one that 


    governed least. 


               


a. Bulk of power should be retained by the states. 


               


b. Central authority was to kept at bay by a strict interpretation 



    of Constitution or a dictatorship could develop 


          


4. National debt was a curse that should be paid immediately



 
          


5. Jeffersonians were primarily farmers

               


a. Insisted on no special privileges for special classes


               


b. Farming was considered an ennobling profession 


          


6. Believed in freedom of speech to expose tyranny.  

V. The Impact of the French Revolution 


     

A. Most important issue separating Federalists and Anti-Federalists 


     

B. Americans initially pleased at the revolution, especially Jeffersonians 


          


1. They saw the French Revolution as the second chapter of the 



    American Revolution.

 
          


2. Supported France's war against Austria; pleased with victory 


               after which, France proclaimed itself a republic 


     

C. “Reign of Terror” 


          


1. King Louis XVI & his wife, Mary Antoinette, beheaded 


               


a. Guillotine went into full force against opponents

              


b. Christianity abolished 


          


2. Jeffersonians regretted bloodshed  


          


3. Federalists frightened at the amount of the violence 


     

D. French Revolution became a world war 


          


1. Britain sucked into the conflict 


          


2. U.S. had to decide which side to support when war spread to the 



    Atlantic & Caribbean. 

VI. Washington's Neutrality Proclamation (1793) 


     

A. U.S. obligated to France under the French-American alliance of 1778 


          


1. U.S. had pledged to protect French West Indies from enemies 


         


 2. Jeffersonians favored honoring the Alliance 


     

B. President Washington believed war should be avoided at all costs 


          


1. U.S. was militarily weak and should stay out of war 


          


2. Premature entry into world conflicts could prove disastrous. 

     

C. Neutrality Proclamation of 1793 


          


1. Proclaimed U.S. neutrality toward Britain and France 


          


2. Warned citizens to be impartial to both Britain & France 


    

 D. American Reaction 


          


1. Jeffersonians enraged 


          


2.  Federalists supported it. 


          


3. Citizen Genet 


               


a. French envoy/ profiteer undertook to entice U.S. profiteers to 



    outfit French ships and supply the French war cause 


               


b. Believed Neutrality Act did not reflect wishes of Americans. 


              

 
c. Washington demanded his withdrawal & Genet was replaced. 

VII. Jay Treaty (1794) -- Eased U.S. conflict with Great Britain 


    

A. Most important reason for formation of Democratic-Republican party. 


    

B. British had continued menacing Americans on the high seas and land


        


1. British remained in their northern frontier posts on U.S. soil 


           


a. Violation of the Peace treaty of 1783 


           


b. Sold firearms to Native Americans who attacked settlers 


        


2. British navy seized about 300 U.S. ships seized in the West Indies    

        


3. Hundreds of Americans impressed into service on British vessels 


    while hundreds of others imprisoned. 


     

C. Federalists unwilling to go to war 


          


1. U.S. depended on 75% of its customs duties from British imports. 


          


2. Jeffersonians argued U.S. should impose embargo against England

 
     

D. Washington sent John Jay, the Chief Justice, to London in 1794 


     

E. Provisions: America got very little from this treaty:

          


1. British renewed pledge to remove their posts from U.S. soil 


          


2. British consented to pay damages for seizures of American ships
3. British refused to stop maritime seizures and impressments or the      inciting of Native Americans to violence on the frontier. 


          


4. Jay forced to promise U.S. would pay pre-Revolution debts owed to 


    British merchants 

     

F. Jeffersonian outrage strengthened the new Democratic-Republican party. 


          


1. South felt betrayed that northern merchants would be paid damages 


          


2. Southern planters would be taxed to pay pre-Revolution debt. 


     

G. War with Britain was averted 


          


1. Washington reluctantly pushed for ratification of the treaty.  He 



 realized war with Britain was a worse evil than this humiliating treaty. 


          


2. The Senate narrowly approved the treaty in 1795 
VIII. Pinckney Treaty of 1795 (ratified by Senate in 1796) 


     

A. Normalized relations with Spain 


     

B. Spanish were fearful of an English-American alliance


     

C. Treaty provisions: (Spanish concessions) 


          


1. Granted free navigation of the Mississippi to the U.S. including right 


    of deposit at port city of New Orleans 

2. 31st parallel recognized as legal border between U.S. and Spanish              Florida
. 

IX. Washington’s Farewell Address 


    

A.  Reluctantly accepted second term…friends & advisors begged him to stay 
 
   

B. Refused to accept a third term as President 


      


1. Set a precedent for the 2-term presidency 


      


2. Washington exhausted physically  


   

C. Farewell Address 


      


1. Warned against evils of political parties – party bitterness. 


      


2. Warned against permanent foreign alliances (like treaty with France) 


   

D. Washington kept U.S. out of war 


   

E. Washington established practices that many followed

 
      


1. President came to rely on cabinet for advice. 


      


2. Chief executive gained the right to choose his own cabinet. This 



    custom grew out of Congress' respect for Washington 


      


3. Two-term office for president 


X. Election of 1796 


    

A. John Adams became the Federalist candidate: experienced leader from 

     Massachusetts. Hamilton too unpopular to be a serious candidate 


     

B. Democratic-Republicans gathered around Thomas Jefferson 

 
     

C. Adams defeated. Jefferson 71 to 66 in the Electoral College so Jefferson, 

    as runner-up, became Vice President 

XI. War with France 


    

A. French Directory government infuriated by Jay Treaty 


        


1. Condemned it as an initial step towards alliance with Britain 


        


2. Saw it as a violation of the French-American Treaty of 1778 


        


3. French warships began seizing U.S. merchant vessels 


       


 4. Refused to receive America's newly appointed ambassador

    

B. XYZ Affair 


        


1. President Adams sent a delegation to Paris in 1797 


       


2. Secretly approached by three go-betweeners (agents"X, Y, & Z") 


a.  French demanded bribe of $250K for U.S. privilege of merely talking to French foreign minister 





b.  Bribes were a common practice in European politics


        


3. Negotiations broke down


        


4. War hysteria swept the U.S: “Millions for Defense, not one cent 


   
     for tribute” 


 
    

C. Undeclared Naval Warfare, 1798-1799  


        


1. U.S. war preparations set in motion 


           


a. Navy Department at the cabinet level was created:  3 ship 




    navy expanded 


           


b. Marine Corps established 


           


c. Army of 10,000 men was authorized 

 
       


2. Adams suspended all trade with France and authorized American 


    ship captains to capture armed French vessels 


      


3. Undeclared hostilities lasted for 2 1/2 years between 1798-1800 


           


a. Principally in the West Indies. 


           


b. U.S. privateers + U.S. navy captured over 80 French armed 



    vessels 


           


c. Several hundred Yankee merchantmen lost to the French. 


           


d. Adams sought to keep U.S. out of full-scale war


    

D. Convention of 1800  (Adam's “Finest Moment”) 


        


1. French Foreign Minister Talleyrand became eager to negotiate a 



    peace.   


        


2. Adams sent the name to the Senate of a new foreign minister to 


               France 


       


 3. Envoys arrived in 1800 to negotiate with Napoleon 


        


4.  Convention of 1800 


           


a. France agreed to end the 22-year French-American alliance


           


b. U.S. agreed to pay the damage claims of American shippers

           


c. Adams felt this to be his finest achievement… it avoided war 

   
 
E. Alien and Sedition Acts (1798) 


        


1. Federalists passed a series of oppressive laws in 1798 that would 


    reduce power of Jeffersonian foes and silence anti-war opposition 


        


2. Alien Acts 


          



a. Attack on pro-Jeffersonian "aliens" 


               



--  Immigrants lacked wealth and power


               



-- Federalists did not want "dregs" of Europe here


          



b. Raised residence requirements for U.S. citizenship from 5 yrs 



    to 14 yrs.


           


c. President empowered to deport "dangerous" foreigners in 




    time of peace and to imprison them in time of hostilities. 


           


d. Laws in some ways seemed sensible 


                



-- Some foreign agitators were coming into the country 


                



-- Many from France sought anti-British policies or were 




    foreign agents who should have been expelled

 
      


3. Sedition Act 


           


a. Anyone who impeded the policies of government or falsely 


  
    defamed its officials, including the president, would be liable  



    to a heavy fine and imprisonment. 


           


b. Direct violation of the 1st Amendment to the Constitution 

           


c. Many outspoken Jeffersonian editors were indicted; 10 




    brought to trial & convicted 


           


d. Law expired in 1801 the day before Adams left office. 

        


4. Popular support for Alien and Sedition Acts significant 


           


a. Anti-French hysteria played into the hands of the Federalists 


          



b. Large Federalist victory in 1798-99 congressional elections 


       


 5. Virginia and Kentucky Resolutions (Jefferson and Madison) 


           


a. Republicans convinced these acts were unconstitutional 


           


b. Jefferson & Madison secretly created a series of resolutions


           


c. Believed states had the right to nullify unconstitutional laws 



    passed by 
Congress   Why?  ‘Water cannot rise higher than 



    its source”

                



--  13 sovereign states created the federal government  




     and had entered a "compact" 


               



-- Thus, national government was an agent or creation of 




    the states. 


                



--  Nullification: Individual states were the final judges of 




    whether a federal law was constitutional. 


          



 f. Result: 


                



-- No other states passed the Jefferson & Madison 





    resolutions 


               



-- Federalists argued that the people, not the states, had 



 
   made the original compact 


                     



-- Argued Supreme Court, not states, could nullify laws. 


IX. The Jefferson "Revolution of 1800" 


     

A. What hurt the Federalists in the election of 1800?
 
          


1. Federalist split over going to war with France biggest reason for 


  
    Adam’s defeat.  


          


2. Alien and Sedition Acts 


          


3. Federalists swelled the US debt in preparation for war with France. 
.
     

B. Federalist’s personal attacks accused Jefferson of: 


          


1. Being an atheist.  His success with separating church & state in 



   Virginia incurred the wrath of the clergy especially in 




   Congregationalist & Federalist New England. 



          


2. fathering mulatto children by his own slave woman 


     

C. Jefferson defeats Adams: 73 to 65 


          


1. Most support from South & West but New York was the  key: 


    


          


2. Jefferson tied with Aaron Burr, his running mate, for electoral votes 


               


a. House of Representatives had to break the deadlock 


               


b. Federalists wanted Burr; hated Jefferson 


               


c. Eventually, a few anti-Burr Federalists, refrained from voting 



    and Jefferson became president (swayed by Hamilton; Burr 



    now hates Hamilton) 


  
